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INDEPENDENT AUDITOR’S REPORT

To The Members of Quality Logistics Services Private Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Quality Logistics Services Private Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2024,the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Change in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information (hereinafter referred to
as ‘standalone Ind AS financial statements’).

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these standalone Ind AS financial statements that give a true and fair view
of the state of affairs (financial position), profit or loss (financial performance including other comprehensive income)
and cash flows in accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards(Ind AS) prescribed under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the standalone Ind AS financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
thestandalonelnd AS financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of thestandalonelnd AS financial statements, whether due to fraud or
error. In making those risk assessments, the audit or considers internal financial control relevant to the Company’s
preparation of the standalone Ind AS financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the standalone Ind AS financial statements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone Ind AS financial
statements.




BASANT JAIN & ASSOCIATES LLP Continuation Sheet
CHARTERED ACCOUNTANTS

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India including the Ind AS, of the
state of affairs (financial position) of the Company as at March 31, 2024, its profit (financial performance including other
comprehensive income) and its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s report) Order, 2020 (the ‘Order’) issued by the Central Government of India
in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexurel’ a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2A. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by law have been kept by the Company so far as it appears from
our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and;

(e) On the basis of written representations received from the directors as on April 01, 2024, and taken on record by the
Board of Directors, none of the directors is disqualified as on March 31, 2024, from being appointed as a director in
terms of section 164 (2) of the Act;

(f) The modification relating to the maintenance of accounts and other matters connected therewith are as stated in
the paragraph 2B (viii) below on reporting under Rule 11 (g) of the Companies (Audit and Auditors) Rules, 2014.

(g) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in ‘Annexure 2’ to this report;

2B. With respect to the other matters to be included in the Auditor’'s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2024 on its financial position in

its standalone financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company.

iv. The management has represented that, to the best of its knowledge and belief, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by
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the Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

V. The management has represented that, to the best of its knowledge and belief, as disclosed in the standalone
financial statements, no funds have been received by the Company from any person(s) or entity(ies), including
foreign entities (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that
the Company shall directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

Vi, Based on the audit procedures performed that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations under
sub-clause (i) and (ii} of Rule 11(e), as provided under (i) and (ii) above, contain any material misstatement.

vii. No interim dividend is declared or proposed by the Company during the year and until the date of this audit
report and is in compliance accordance with Section 123 of the Act. As stated in the standalone financial
statements, the Board of Directors of the Company have not proposed any final dividend for the year which is
subject to the approval of the members at the ensuing Annual General Meeting.

viii. Based on our examination which included test checks, except for instances mentioned below, the Company
has used accounting softwares for maintaining its books of accounts, which along with an access management
tool, as applicable, have a feature of recording audit trail (edit log) facility except that audit trail was not
enabled for certain fields till 27th April 2023 at application level for accounting software which is used for
maintaining general ledger. Further, for the period where audit trail (edit log) facility was enabled and
operated, we did not coame across any instance of audit trail feature being tampered with during the course of
our audit.

2C. With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the Act: In our opinion
and according to the information and explanations given to us, the remuneration payable by the Company to its
directors during the current year is in accordance with the provisions of Section 197 of the Act. The remuneration
payable to any director is not in excess of the limit laid down under Section 197 of the Act, except in the case of a whole
time director where requisite approvals are taken in the general meeting. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(16) of the Act which are required to be commented upon by us.

For Basant Jain & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 120131W/W100202

i

Pranit B. Jain

Partner

Membership Number: 182363
UDIN:-24182363BKBGIA4157

Mumbai
Date- 15" May 2024
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Annexure 1 referred to in paragraph 1 under Report on Other Legal and Regulatory Requirements of our report of
even date '

Re: Quality Logistics Services Private Limited (the ‘Company’)

(i) The Company does not have any fixed assets and accordingly the requirements under clause 3(i) of the Order
are not applicable

(ii) The Company does not have any inventory and accordingly the requirements under clause 3(ii) of the Order are
not applicable.

(iii) According to the information and explanations given to us, the Company has not granted any loans, secured or
unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Act. Accordingly, the provisions of clause 3(iii) (a), (b) and (c) of the Order
are not applicable to the Company and hence not commented upon.

(iv) In our opinion and according to the information and explanations given to us, there are no loans, investments,
guarantees, and securities granted in respect of which provisions of section 185 and 186 of the Act are
applicable and hence not commented upon.

(v) The Company has not accepted any deposits from the public within the meaning of Section 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause
3(v) of the Order are not applicable to the Company and hence not commented upon.

(vi) To the best of our knowledge and as explained, the Central Government has not specified the maintenance of
cost records under Section 148(1) of the Act for the products / services of the Company.

(vii) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues including
provident fund, employees’ state insurance, income-tax, sales-tax, service tax, customs duty, value added tax,
cess and other material statutory dues applicable to it. The provisions relating to excise duty are not applicable
to the Company.

(b) According to the information and explanations given to us, no undisputed amounts payable in respect of
provident fund, employees’ state insurance, income-tax, service tax, sales-tax, duty of custom, value added tax,
cess and other material statutory dues were outstanding at the yearend for a period of more than six months
from the date they became payable. The provisions relating to excise duty are not applicable to the Company.

(c) According to the information and explanations given to us, there are no dues of income tax, sales-tax, service
tax, customs duty, excise duty, value added tax and cess which have not been deposited on account of any

dispute.

(viii) There are no transactions which are not recorded in the books of account but have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961),
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(ix) (a) In our opinion and according to the information and explanation given by the management, the Company
has not defaulted in repayment of loans or borrowings to a financial institution or bank or government, The
Company did not have any Outstanding debentures during the year.

(a) The company is not a declared wilful defaulter by any bank or financial institution or other lender:

(b) No term loans were applied for the purpose for which the loans were obtained; if not, the amount of loan
so diverted and the purpose for which it is used may be reported;

(c) There are no instances where funds were raised on short term basis have been utilised for long term
purposes,

(d) The company has not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associates or joint ventures

(e) The company has not raised loans during the year on the pledge of securities held in its subsidiaries, joint
ventures or associate companies,

(x) The Company has not raised any money by way of initial public offer / further public offer / debt instruments or
any term loans during the year.

(xi) Accordingly, to the information and explanation given by the management, we report that no fraud by the
company or on, the company by its officers or employees has been noticed or reported during the year.

(xii) In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause 3(xii) of the Order are
not applicable to the Company and hence not commented upon.

(xiii) According to the information and explanations given by the management, transactions with the related parties
are in compliance with section 177 and 188 of the Act where applicable and the details have been disclosed in
the notes to the financial statements as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us and on an overall examination of the balance sheet,
the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review and hence, reporting requirements under clause 3(xiv) are
not applicable to the Company and not commented upon.

(xv) According to the information and explanations given by the management, the Company has not entered into
any non-cash transactions with directors or persons connected with him as referred to in section 192 of the
Act.

(xvii)  According to the information and explanations given to us, the provisions of section 45-1A of the Reserve Bank
of India Act, 1934 are not applicable to the Company. Accordingly, the provisions of clause 3(xvii) (b),(c),(d) of
the Order are not applicable to the Company and hence not commented upon.

(xvii)  The company has incurred operating cash losses of Rs- 56.14 Milllion in the current financial year and no
operating cash losses have been incured in the immediately preceding financial year.

{xviii) ~ There has been no resignation of the statutory auditors during the year.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the financial statements, the auditor’'s knowledge of the
Board of Directors and management plans, we are of the opinion that no material uncertainty exists as on the
date of the audit report that company is capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date.
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(xx) In respect of other than ongoing projects, the company has not transferred any unspent amount to a Fund
specified in Schedule VIl to the Companies Act within a period of six months of the expiry of the financial year
in compliance with second proviso to sub-section (5) of section 135 of the said Act;

(i) There are no qualifications or adverse remarks by the respective auditors in the Companies (Auditor’s Report)
Order (CARO) reports of the companies included in the consolidated financial statements,

For Basant Jain & Associates LLP
Chartered Accountants
ICAl Firm Registration Number: 120131W/W100303

L3

Pranit B. Jain

Partner

Membership Number: 182363
UDIN: 24182363BKBGIA4157

Mumbai
Date:- 15" May 2024
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Annexure 2 referred to in paragraph 2 (f) under Report on Other Legal and Regulatory Requirements of our report of
even date

We have audited the internal financial controls over financial reporting of Quality Logistics Services Private Limited (the
‘Company’) as of March 31, 2024 in conjunction with our audit of the standalone Ind AS financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (the ‘Act’).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the ‘Guidance Note’) and the Standards on Auditing as specified under section 143(10) of the Act to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence.about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that' receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31, 2024,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the Institute of Chartered Accountants of India.

For Basant Jain & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 120131W/W100303

Pranit B. Jain

Partner

Membership Number: 182363
UDIN: 24182363BKBGIA4157

Mumbai
Date:- 15" May 2024



QUALITY LOGISTICS SERVICES PRIVATE LIMITED
Balance Sheet as at March 31, 2024

(XinINR)
As at As at
Notes March 31, 2024 March 31, 2023
Assets
Non-current assets
Deferred tax assets (net) 5 16,526,864 1,812,240
Income tax assets (net) i 779,556 =
17,306,420 1,812,240
Current assets
Cash and bank balances 6 8,862,614 100,000
Other Assets 7 1,120,072 632,132
Trade receivables 9 14,726,119 =
24,708,805 732,132
TOTAL 42,015,225 2,544,372
Equity and liabilities
Equity
Equity Share capital 100,000 100,000
Other Equity (49,139,312) (5,388,331)
Total equity attributable to equity holders (49,039,312) (5,288,331)
Current Liabilities
Financial liabilities
Borrowings 64,904,981 =
Trade payables 10 1,143,918 S 127777
Other Financial Liablilities 11 18,018,803 2,312,079
Other Current Liabilities 12 6,986,835 392,847
91,054,537 7,832,703
TOTAL 42,015,225 2,544,372
Summary of material accounting policies 2
The accompanying notes are an integral part of the financial statements
As per our report even date
For Basant Jain & Associates LLP For and behalf of the Board of Directors of
Firm Registration no. 120131 W/W-100303 Quality Logistics Services Private Limited
Chartergd Accountants
_ X
Pranit B. Jain Hemant Chopra Anush Raghavan
Partner Director Director
Membership No. 182363 DIN No.:08674668 DIN No.:01309606

Place : Mumbai
Date : May 15, 2024




Income

Other Income

Expenses

Employee benefit expenses

Finance Costs

Other expenses

QUALITY LOGISTICS SERVICES PRIVATE LIMITED
Statement of Profit and loss for the year ended March 31, 2024

(Zin INR)

Notes

13
14

16
15
17

Earnings before interest, tax, depreciation and amortisation

Depreciation

Loss before Tax

Tax expense:
Current tax

Deferred tax (credit) / charge
Total tax expense

Loss after Tax

Earning per equity share

Summary of material accounting policies 2

For the year ended

For the year ended

March 31, 2024 March 31, 2023
30,180,000 =
3,511,847 .
33,691,847 .
83,712,204 3,678,724
2,397,115 5
6,048,133 3,521,847
92,157,452 7,200,571
(58,465,605) (7,200,571)
(58,465,605) (7,200,571)
(14,714,624) (1,812,240)
(14,714,624) (1,812,240)
(43,750,981) (5,388,331)
(4,375) (539)

The accompanying notes are an integral part of the financial statements

As per our report even date

For Basant Jain & Associates LLP
Firm Registration no. 120131W/W-100303

Pranit B. Jain
Partner

Membership No. 182363

Place : Mumbai
Date : May 15, 2024

Charteped Accountants
) T
[

DIN No.:08674668

Anush Raghavan

For and behalf of the Board of Directors of
Quality Logistics $ervices Private Limited

VPV

Hemant Chopra

DIN No.:01309606



QUALITY LOGISTICS SERVICES PRIVATE LIMITED
Cashflow statement as at and for the year ended March 31, 2024

Cash flow from operating activities
Profit before tax

Adjustments to reconcile profit before tax to net cash flow:

Operating profit before working capital changes

Changes in assets and liabilities :
Decrease in trade payables

Increase in Other Financial Liabilities
Increase in Other current liabilities
(Increase) in trade receivables
(Increase) in other current assets

Cash flow generated from operations
Direct taxes paid (net of refunds)

Net cash flow from operating activities (A)

Cash flows from financing activities
Loan received from holding company:

Net cash flow from / (used in) financing activities (B)
Net cash flow used in investing activities (C)
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

(Rin INR)

Cash and cash equivalents at the end of the year (refer note below)

Note
Components of cash and cash equivalents:

Cash on hand
Balance with Current accounts

Cash and cash equivalents at the end of the year

For the year ended
March 31, 2024

For the year ended
March 31, 2023

(58,465,605)

(7,200,571)

(38,465,605) (7,200,571)
(3,983,859) 5,127,777
15,706,724 2,312,079

6,593,988 392,847

(14,726,119) -

(487,940) (632,132)
(55,362,811) -
(779,556) -

(56,142,367) -
64,904,981 -
64,904,981 -

8,762,614 -
100,000 100,000
8,862,614 100,000
As at As at
March 31,2024 March 31,2023
8,862,614 100,000
8,862,614 100,000

Ag per our report of even date

For Basant Jain & Associates LLP
Firm registration number : 120131W/W-100303
Chartered Accountants

% .

Pranit B. Jain ™=
Partner
Membership No. 182363

Place : Mumbai
Date : May 15, 2024

For and behalf of the Boar

irectors of

Quality Logistics Services Private Limited

Hemant Chopra
Director
DIN No.:08674668

/WWQWW

Anush Raghavan
Director
DIN No.:01309606




QUALITY LOGISTICS SERVICES PRIVATE LIMITED
Notes to financial statements as at and for the year ended March 31, 2024

®inINR)
Statement of Changes in Equity
Particular Eqmty_share Retafned Total equity
capital earnings '
As at March 31, 2022 100,000 - 100,000
Loss for the year - (5,388,331) (5,388,331)
As at March 31, 2023 100,000 (5,388,331) (5,288,331)
Loss for the period (43,750,981)| (43,750,981)
As at March 31, 2024 100,000 | (49,139,312)| (49,039,312)

The accompanying notes are an integral part of the financial statements.

As per our report of even date

As per our report even date
For Basant Jain & Associates LLP
Firm Registration no. 120131W/W-100303

L3

Pranit B. Jain
Partner
Membership No. 182363

Place : Mumbai
Date : May 15, 2024

For and behalf of the Board of Directors of

Quality Logistics S

Fareh)

Hemant Chopra

Director

DIN No.:08674668

cs Private Limited

Afush Raghavan
Director
DIN No.:01309606




QUALITY LOGISTICS SERVICES PRIVATE LIMITED
Accounting Policies to financial statements as at and for the year ended March 31, 2024
R in INR)

1. Corporate Information:

Quality Logistics Services Private Limited (*the Company’) is incorporated on July 29. 2015 and is a wholly owned subsidiary of CMS
Info Systems Limited. The company engaged in business of providing logistic serviees.

2. Summary of significant accounting policies:
a) Basis of preparation

These financial statements have been prepared in accordance with Indian Accounting Standards {(Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 under the provisions of the Companies Act, 2013 ( the *Act’) and subsequent amendments
thereof. The financial statements have been prepared under the historical cost basis except for assets and liabilities acquired under business
combinations, which are carried at the fair value as on date of business combination and certain financial assets and liabilitics that have
been measured at fair value.

The financial statements are presented in Indian Rupees. which is also the Company's functional currency. The [inancial statements are
prepared on accrual and going concern basis.

b) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An assel is treated as current
when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle or expected to be realised within twelve months
after the reporting year

- Held primarily for the purpose of trading

- Cash or cash cquivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
year

All other assets are classified as non-current.
A liability is current when it is:

- Txpected to be settled in normal operating cycle and is due to be settled within twelve months after the reporting year
- There is no unconditional right to defer the scttlement of the liability for at least twelve months after the reporting year

The Company classifies all other liabilities as non-current. Deferred tax assets and liabilitics are classified as non-current assets and
liabilitics. The operating cyele is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified year of twelve months as its operating cycle.

¢) Property plant and equipment :

Property plant and equipment are stated at cost less accumulated depreciation and impairment losses, if any. Cost compriscs purchase price
and any attributable cost of bringing assets to its working conditions for its intended use. Borrowing cost relating to acquisition of tangible
assels which take substantial period of time to get ready for its intended use are also included to the extent they relate to the period till such
assets are ready to be put to use. Capital work in progress is stated at cost less accumulated impairment.

The Company provides depreciation on praperty. plant and equipment using the straight line method at the rates computed based on the
estimated uscful lives of the assets as estimated by the management which are in most cases equal to the corresponding raics prescribed in
Schedule 11 to the Act. Certain asscts are depreciated at lower rates.




QUALITY LOGISTICS SERVICES PRIVATE LIMITED
Accounting Policies to financial statements as at and for the year ended March 31, 2024
(T in INR)

The carrying value of PPE is reviewed for impairment at each balance sheet date when events or changes in circumstances indicate that the
carrying values may not be recoverable. In addition. the management assesses whether there is any indication that an asset may be
impaired based on internal/external factors. If any such indication exists, the asset’s recoverable amount is estimated. The recoverable
amount is greater of the assets net selling price and value in use. In asscssing value in use estimated future cash flows are discounted to
their present value at the weighted average cost of capital.

d) Revenue recognition:

Revenue is recognised to the extent that it is probable that economic benefits will flow to the Company and revenue can be reliably
measured and to the extent that it is highly probable a significant reversal will not occur. Revenue is measured at the fair value of the
consideration received or receivable. taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government. The Company has concluded that it is the principal in all of its revenue arrangements since it is the primary
obligor in all the revenue arrangements as it has pricing latitude and is also exposed to inventory and credit risks.

Goods and Service Tax is not received by the Company on its own account. Rather. it is tax collected on value added to the commadity /
services by the seller on behalf of the government. Accordingly. it is excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognised.

- Sale of services:

Revenue from services and allied operations is recognised when the required services are rendered in accordance with the contracts /
agreements entered into with the customer and is disclosed net off credit note. cte. charged by the customers as per the terms of the

agreement.

Revenue recognized, in excess of billing is classified as unbilled revenue; while billing in excess of revenue is classified as
unearned revenue.

- Interest:

For all debt instruments measured either at amortised cost, interest income is recorded using the effective interest rate ("EIR”). EIR is the
rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter
year, where appropriate. to the gross carrying amount of the linancial asset. When calculating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the financial instrument but does not consider the expected
credit losses. Interest income is included in finance income in the Statement of Prolit and Loss.

Revenue is recognized to the extent that it is probable that the cconomic benefits will flow to the Company and the revenue can be reliably
measured.

¢) Employee benefits
- Short - term employee benefils
Short- term employee benefits are measured on an undiscounted basis and expensed as the related service is provided. A liability is

recognized for the amount expected to be paid under short — term cash bonus, if the Company has a present legal or construetive obligation
to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.
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- Defined contribution plan

A defined contribution plan is a post- employment benefit plan where the Company’s legal or constructive obligation is limited to the
amount that it contributes to a scparate legal entity. The Company makes specified monthly contribution towards Government
administered provident fund scheme. Obligations for contributions to defined contribution plan are expensed as an employee benefits
expense in the Statement of Profit and Loss in period in which the related service is provided by the employee.

Provident fund is a defined contribution scheme and employee state insurance. The Company has no obligation other than the contribution
payable to the provident fund.

- Defined Benefit Plan

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation done as per projected unit credit
method, carried out by an independent actuary at the end of the year. The Company makes contributions o a fund administered and
managed by an insurance company to fund the gratuity liability. Under this scheme. the obligation to pay gratuity remains with the
Company, although insurance company administers the scheme.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following
changes in the net defined benefit obligation as an expense in the Statement of Profit and Loss - Service costs comprising current service
costs. past-service costs, gains and losses on curtailments and non-routine settlements and net interest expense or income.

Remeasurements comprising of actuarial gains and losses, excluding amounts included in net interest on the net defined benefit liability
and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognised immediately in
the balance sheet with a corresponding debit or credit to retained carnings through OCI in the year in which they oceur. Remeasurements
are not reclassified to the Statement of Profit and Loss in subsequent years.

Accumulated leave, which is expected to be utilised within the next 12 months. is treated as short term employee benelit. The Company
measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that has
accumulated at the reporting date. The Company treats accumulated leave expected to be carried forward beyond twelve months. as long-
term employee benefit for measurement purposes. Such long term compensated absences are provided for based on the actuarial valuation
using the projected unit credit method at the year end. The Company presents the leave as a short-term provision in the balance sheet to the
extent it does not have an unconditional right to defer its settlement for 12 months after the reporting date. Remeasurements, comprising of
actuarial gains and losses, are recognised immediately in the balance sheet with a corresponding debit or credit to retained eamings
through OCI in the year in which they occur.

f) Income taxes

- Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authoritics in
accordance with the Income-tax Act. 1961, The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (cither in OCI or in equity).
Current tax items are recognised in correlation to the underlying transaction either in OCT or directly in equity. Management yearically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Current 1ax assets and liabilitics arc offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to
realise the assets and scttle the liability on a net basis or simultancously.
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* Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrving amount of assets and liabilities for financial reporting
purposes and the corresponding amounts used for taxation purposes.

Deferred tax is not recognsied for

= temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business combination and at the time of
the transaction affects neither the accounting nor taxable profit or loss and does not give rise to equal taxable and deductible temporary
differences;

= temporary differences related to the investments in subsidiaries to the extent that the Company is able to control the timing of the reversal
of the temporary differences and it is probable that they will not reverse in the foreseeable future:; and

« taxable temporary differences arising on the initial recognition of goodwill.

Delerred lax assets are recognised for all tax deductible temporary differences, the carry forward of unused tax credits and any unused tax
losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences and the carry forward ol unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at cach reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
asscssed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset 1o be recovered.

Deferred tax asscts and liabilities arc measured at the tax rates that are expected to apply in the year when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items not recognised in the Statement of Profit and Loss is recognised cither in OCl or in equity (where the item on
which deferred tax is arising is recognised).

g) Earnings per share

Basic EPS are calculated by dividing the net profit or loss for the year attributable to equity shareholders (after deducting
preference dividends and attributable taxes) by the weighted average number of equity shares outstanding during the year.
The weighted average number of equity share outstanding during the year are adjusted for events of bonus issue, bonus
elements in a rights issue to existing sharcholders, share splits, and reverse share split (consolidation of shares), if any.

For the purpose of calculating diluted carnings per share, the net profit or loss for the year attributable to equity
sharcholders and the weighted average number of share outstanding during the year are adjusted for the effect of all
dilutive potential equity shares.

h) Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is

probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.
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The expense relating to a provision is presented in the Statement of Profit and Loss net of any reimbursement, if any.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a [inance cost.

i) Contingent liabilities

A contingent liability is a possible obligation that arises [rom past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that arises from past events but is not recognised because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognised because it cannot be measured reliably.

j) Cash and cash equivalents

Cash and cash equivalent in the balance sheet and cash flow statement comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts and cash credits as they are considered an integral part of the Company’s
cash management.

3. Significant accounting judgments. estimates and assumptions:

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilitics, and the accompanying
disclosures and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future years.

Estimates

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the prescnt value of the gratuity obligation are determined using actuarial
valuations., An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality rates. All assumptions are
reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated
in India, the management considers the interest rates of government bonds in currencies consistent with the currencies of
the post-employment benefit obligation. I‘uture salary increases are based on expected future inflation rates. The mortality
rate is based on publicly available mortality tables for the country. Those mortality tables tend to change only at interval in
response to demographic changes. Refer note 21 for sensitivity analysis in relation to this estimate.
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SHARE CAPITAL

Authorised

10,000 equity shares of ¥ 10 each
Issucd, Subscribed & Paid up

10,000 (March 31, 2023- 10,000} Equity shares of 2 10 each lully paid up

DEFERRED TAX ASSETS (NET)
Deferred tax assets

Unabsorbed Brought forward Losses
Deferred tax assets (net)

CASII AND BANK BALANCES

Balances with banks

OTIHIER ASSETS

Receivable from Government Authorities
Advance to Employee
Advance to supplier

BORROWINGS

Unsecured loans
Loan from the Holding Company (unsecurcd)

TRADE RECEIVABLE
Unbilled revenue
Trade Receivables

TRADE PAYABLE
Trade payables
Accrued expenses

OTHER FINANCIAL LIABILITIES

Payable to Employee

OTHER CURRENT LIABILITIES

Statutory liabilitics

{ ¥ in INR, except share data)

As at As at
March 31, 2024 March 31, 2023
100,000 100,000
100,000 100,000
100,000 100,000
As at As at

March 31, 2024

March 31, 2023

16,526,804 1,812,240
16,526,864 1,812,240
As at As at
March 31, 2024 March 31, 2023
8862614 100,000
8,862,614 100,000
Asat Asat
March 31,2024 March 31, 2023
- 632,132
190,203 .
929 869 -
1,120,072 632,132
As at Asat

March 31, 2024

March 31, 2023

64,904,981 z
64,904,981 -
Asat As at
March 31, 2024 March 31, 2023
13,250,542 o
1475577 -
14,726,119 -
As at Asat
March 31, 2024 March 31,2023
131,818 5,117,377
1,012.100 10,000
1,143,918 5,127,777
As at As at
March 31, 2024 March 31,2023
18,018,803 2312079
18,018,803 2,312,079
As at As at
March 31, 2024 March 31, 2023
6,986,835 392 847
6,986,835 392,847
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QUALITY LOGISTICS SERVICES PRIVATE LIMITED
Notes to financial statements as at and for the year ended March 31, 2024

REVENUE FROM OPERATIONS

Sale of services

OTHER INCOME

Sundry credit balances written back

FINANCE COSTS

Interest on borrowings

EMPLOYEE BENEFIT EXPENSE

Salaries, wages and bonus
Contribution to provident and other funds

OTHER EXPENSES

Legal & Professional Fees

Lease rentals

Service and security charges
Conveyance & Travelling Lxpense
Audit fees

Miscellaneous expenses

( T in INR, except share data)

For the year ended
March 31, 2024

For the year ended
March 31, 2023

30,180,000

30,180,000

For the year ended
March 31, 2023

For the year ended
March 31, 2022

3,511,847

3,511,847

2397115

2,397,115

For the year ended
March 31,2024

For the year ended
March 31,2023

77,574,582 3.447.796
6,137,622 230,928
83,712.204 3,678,724

For the year ended
March 31, 2024

For the year ended
March 31, 2023

3,943,592 2,916,669
1,194,244 g
558,500 "

b 241,178

10,000 10,000

341,797 354,000

6,048,133 3,521,847
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18 Employee benefits

Defined contribution plan

During the year, ended March 31, 2023, the Company contributed the following amaunts to defined contribution plans

Particulars st As at
March 31, 2024 March 31, 2023
Provident Fund 5,091,140 209,033
Employees” State Insurance Corporation and others 1,046,482 21,895
Total 6,137,622 230,928

Note 19 : Related party disclosures

Related party disclosures, as required by notified Ind-AS 24 - "Related Party Disclosures™ are given below:

Particulars

Name of the related party

1) Related party where controls exist

Ultimate Holding Company
Holding Company

Other related parties
Fellow subsidiary Company and trust

Barimg Private Equity Asia GP VT Lunited {Upto June 13, 2023)
CMS Info Systems Limited

CMS Secwritas Limited
Securiteans Incha Private Limated
CME Marshall Limited (Subsidiary of CMS Securitas Limited)
CMS Seeuritas Emplovee Welfare Trust
Hemabh Technology Private Limited

CMS Info Foundation

(b) Details of transactions with related partics:

Transactions

for the vear end

Balance outstanding at year end

Particulars

March 31, 2024

March 31, 2023

March 31, 2024

March 31, 2023

Interest Expenses
CMS Info Systems Limited

Loans received during the year
CMS Info Systems Limuted

Loan gutstanding payable at the vear end
CMS Info Systems Limited

Balances outstanding at the year end
CMS Info Systems Limited

23
b

97,115

62,507,169

61.904_284

317,777

Note 20 : Trade Payables
Trade payables ageing Schedule

Particulars Unbilled Dues | Trade payables | Outstanding for the following periods from the due dates of payments as at 31st Total
which are not March 2024
due Less than 1 year 1-2 Years 2-3 Years Muore than 3 Year
Others 1,012,100 o0, 144 41,675 - = 1,143,919
1,012,100 90,144 41,675 = - 1.143.919
Particulars Unbilled Dues | Trade payables | Outstanding for the following periods from the due dates of payments as ar 31st Total
which are nat March 2023
due Less than 1 year 1-2 Years 2-3 Years More than 3 Year]
Others 10,000 5,117,777 - - - 5.127.777
10,000 517,777 - - - 5,127,777




Note 21 : Trade receivables

A significant risk in respect of receivables is reluted to the default risk and credit risk. An Impairment analysis is performed at each reporting date on an individual basis for major clients. In

addition, a Jarge number of minor receivables are Companyed into homogenous Companys and assessed for impairment collectively. The calculation is based on historical data. The C ompany does

not hold collateral as secunity.

The following table provides information about ageing of gross carrying amount of trade receivable as at March 31 ,2024:

Particulars L nliec Not due Less than's 6 months - 1 year 1-2 Years 1-3 Years More than 3 Total
Revenue Meonths s years

(i) Undisputed Trade receivables -considered 13,250,542 5 00 §
good - 1470.577 ’ 14,726,119
(ii) Undisputed Trade Receivables -which have
significant increase in credit risk } - ) I} P ) & _
(11} Undisputed Trade Receivables -credit
impaired B 5 = = . B Z .
(iv) Disputed Trade Receivables - considered
rood ) - } il = B b .
(v} Disputed Trade Receivables - which have
significant increase in credit risk = 3 g | . s, s .
(vi) Disputed Trade Receivables - credit
impaired - & & il 4 - g g
Total 13,250,542 - 1,470,577 5,000 z 5 = 14,726.119
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